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WHO IS PRODUCTIVITY SA?

Productivity SA is established in terms of section 31(1) of the Employment
Services Act, No. 4 of 2014 as a juristic person.

Our mandate is to promote employment growth and productivity




FUNCTIONS OF PRODUCTIVITY SA

The Functions as outlined in section 32 of the Act

Productivity SAGs Val ue

1. To promote a culture of productivity in the workplace

2. To develop relevant productivity competencies

3. To facilitate and evaluate productivity improvement and
competencies in workplaces

4. To measure and evaluate productivity in the workplace

5. To maintain a database of productivity and
competitiveness systems and to publicise these systems

6. To undertake productivity-related research

7. To support initiatives aimed at preventing job losses

8. To perform any other function

A Enterprise productivity and competitiveness

A Micro-small enterprises and cooperatives
productivity capabilities

A Knowledge Management and Research
A Continuous Improvement Solutions

A Productivity awareness
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Manufacturing sector performance in South Africa

A The manufacturing sector managed to record positive growth in 2016, but
only marginally so at 0.8%.

A The key contributors were the sub-sectors producing chemicals as well as
wood and paper, which together account for 36.2% of overall manufacturing
output.

A Of concern, however, was the 1.1% drop in manufacturing output in the final
guarter of 2016, with 7 out of its 10 sub-sectors recording lower production
compared to the previous quarter.

A In 2016, manufacturing decreased by 3.1%. This was brought on by a decline
In manufacturing of food and beverages, petroleum, chemical products,
rubber and plastic products as well as motor vehicles, parts and accessories
of transport equipment.

A The sector is expected to grow by 0.5% in 2017 and by 1.2% in 2018

A Capital expenditure declined in real terms in 2016 as the sector recorded
Increased spare capacity.

A Research shows that only 80% of the installed manufacturing capacity of
South Africa is being used.

A Investment spending in manufacturing expanded by only 0.6% in 2016.
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Manufacturing contribution to output

A The manufacturing sector contributed about 12% to South A f r i 2016 GBP,
slightly lower than the 2015 contribution of 13%.

A The sector had stagnant sales during 2016, despite achieving a 0.5%
guarter-on-quarter increase in GDP contribution for the third quarter of that
year to 13.4%.

A The manufacturing sector has claimed an increasing share of the
merchandise export basket in recent years, accounting for 61.1% of the total
In 2016 the largest share since 2003.

A The manufacturing export basket is, nevertheless, highly concentrated, as the
top 10 sub-sectors (out of a total of 120) accounted for 58% of total
manufactured exports in 2016.

A However, weak demand domestically and subdued economic conditions in
key external markets continue affecting the manufacturing s e ct
performance.

A Business sentiment deteriorated due to insufficient demand and concerns
over the political climate, including policy uncertainty. 6
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Real GDP growth in the manufacturing sector (% terms)

Manufacturing: Growth in volume of production by sub-sector in 2016
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products (2.9%)
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Source: IDC, compiled from Stats SA data (4.2%)
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Manufacturing contribution to employment

A Manufacturing is the sector that offers the greatest potential to create jobs a
respectable pay levels for unskilled and semi-skilled workers

A Fiercely competitive pressures in the face of weak demand has been forcing
manufacturers to reduce employment levels since the 1st quarter of 2008.

A The graph below shows that the sector has been experiencing negative
growth in employment over the past decade from over 2 million in 2008 tc
approximately 1.7 million employees in 2016.

A The manufacturing sector accounted for 11% of all formal sector employmen
In 2016, with this ratio having decreased from 12.6% in 2015, as othe
sectors also recorded higher employment losses over this period.
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Manufacturing employment figures (2008  -2016)

A Source: StatsSA QLFS
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Sectoral employment contribution (%  terms)

A Source: StatsSA QLFS
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Manufacturing contribution to exports

A Despite an increase of almost R41 billion in the value of manufactured exports in
2016, the sector recorded a trade deficit of around R300 billion.

A Motor vehicle exports, which increased by 16.2% or R16.8 billion, contributed the
most to the improvement in manufactured exports.

A Other key contributions emanated from the sub-sectors exporting iron and steel (R9.5
billion); pulp, paper and paperboard (R2.6 billion); parts and accessories for motor
vehicles (R2.1 billion); and pharmaceutical products (R1.1 billion).

A South A f r inwaauastured export basket remains highly concentrated though.

A Motor vehicles top the list with an 18.7% share of total manufactured exports in 2016,
followed by iron and steel (12.1%), refined petroleum and petroleum products (5.2%),
as well as parts and accessories for motor vehicles (5.2%).
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Manufacturing contribution to exports
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